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| ntroduction

Even as Higpanic Americans are struggling to achieve financid security, the Bush budget ignores the very red
chalengesthey arefacing. It falsto create jobs, and instead creates record deficits. 1t shortchanges education,
hedlth care, veterans benefits, and small business. Instead of helping Hispanic families, it provides additiona
tax breaks for those who need them least and hillions of dollarsin new giveaways to HMOs and other wedlthy
corporate interests.

President Bush and Republicans have taked alot about reaching out to minority communities, but thet isdl it is
—tak. The President’s budget is out of step with the priorities of the 40 million Latinos across our nation.

The Bush budget has shortchanged a number of key priorities that are particularly important to our nation’s
Hispanic familiesin order to give tax cuts to those who need them least. The Bush budget failsto invest in key
priorities from jobs and the economy to education to hedth care. It failsto include area economic growth
package while at the same time cutting essentid programs to creete opportunity for dl Americans, including
Hispanics. It raidsthe Social Security Trust Fund to pay for areckless tax cut, and shortchanges public
housing. All thisin order to pay for atax break for the wedthy that will not create jobs, and will saddle the next
generation with debt, threatening long-term economic growth.

This report examines the Bush budget and its effect on the Hispanic community in the following arees

Jobs and the Economy

Education

Hedth Care

Homeand Security/Law Enforcement
Socia Security

Aidto Lain America

Child Care

Civil Rights

Housing

Immigration Fees

Democrats have different priorities. We want to help dl Americans achieve financid security, invest in
programs that create good paying jobs, improve education, lower health care costs, make college more
affordable, help smal businesses grow, support our veterans and military retirees, and do more to protect our
ports and borders from terrorism.



Executive Summary

No action on job creation, with 1.4 million Hispanic workers till looking for ajob. The Bush budget
squanders an additiond $1 trillion over the next 10 years on additiond tax cuts for the wedthy, but President
Bush's budget does nothing to create good-paying jobs here a home. The unemployment rate for Higpanics
jumped to 7.3 percent last month, with 1.4 million Hispanics looking for work. Thisrateis 25 percent higher
than when President Bush took office.

Slashesfunding for the Small Business Administration and eiminates Microloans. The Bush budget cuts
funding for the Small Business Adminigtration, which helps minority owned small businesses grow, by $79

million. There are over 1 million Higpanic-owned small businesses. The Bush budget provides no resources

for the Microloan program, which provides assstance to smdl start-ups, even though this program is criticd to
ading minority communities. Last year thisvitd program provided $26.5 million in loans, and over time has
loaned more than $112 million to start up newly established and growing smal businesses.

Breaksthe promise of a better education. Over 27 percent of Hispanic students drop out of high school, yet
the President’ s budget diminates funding for the dropout prevention program. In addition, the President’s
budget fails to provide $9.4 billion in promised funding for education— meaning thet 2.4 million children will

not get the help with reading and math they were promised. The Bush budget essentidly freezes funding for
bilingua education for the third year in arow for the 5 million limited English proficiency sudents; diminates

the Even Start program for 23,000 Hispanic families to help them with early childhood educetion, adult literacy,
and parenting education; denies help to 1.3 million children who were promised after-school services, and guts
Head Start for 271,000 Higpanic children, including children of seasond/migrant families.

Shortchanges college opportunity. The President’ s budget closes the door on a college education, even
though only one in ten Hispanics atends college. 1t freezes the maximum Pell Grant award in the face of
skyrocketing tuitions and cuts funding for Perkins loans by nearly $100 million

L eaves veterans behind. Thereare over 1.1 million Hispanic veterans, and yet the President’ s budget
shortchanges veterans hedlth care -- raising hedth care cogtsfor 1 million veterans, whilefailing to adequately
address the waiting ligts for hedth care.

Failsto make healthcare affordable. There are over 12 million Higpanic Americans without hedth insurance
and millions more who can barely afford to pay their premiums, yet the Bush budget does nothing to hold down
costs. It includes ahedth care tax credit that covers only 5 percent of the 44 million uninsured, and Hedth
Savings Accounts that help only the hedlthy and wedlthy. The Bush budget would encourage states to limit

their Medicaid costs by cutting people from the rolls, cutting benefits, and increasing cost sharing for some of
our most vulnerable citizens, which could be very detrimenta for the over 7 million Higpanics who receive
hedlth care through Medicaid.



Thereare morethan 2 million Hispanic seniorson Medicar e, and yet the Bush budget fails the two-thirds
of Hispanic seniorswith chronic conditions who do not have prescription drugs coverage. Although the
Bush budget now includes $46 billion in specid payments to HMOs— $30 hillion more than origindly

estimated — it does nothing to help seniors lower their prescription drug costs. Despite this, Republicans are
refusing to hold down drug costs, refusing to let the government negotiate discounts for seniors, and refusing to
alow Americans to import less expensive drugs from Canada.

Denies affordable housing. About two-thirds of Latinos spend more than one-third of their income on housing
and 20 percent of public housing resdents are Hispanics, and yet the President’ s budget makes deep cutsin
housing programs. In fact, 250,000 families could lose their housing vouchers under the President’ s budget.

Undermines safe and strong communities. Over the 1990s, violent crime againgt Latinos dropped 56 percent.
Instead of building on this progress and working to strengthen and make communities safe, Presdent Bush's
budget cut funds for local police and EMS workers by 15 percent, dashes the COPs program by 87 percent, and
cuts juvenile justice programs by 41 percent.



Jobsand Economy

Since Presdent Bush took office, nearly 2.9 million jobs have been lost. The unemployment rate for Higpanics
jumped to 7.3 percent in January, with 1.4 million Hispanics looking for work. (Bureau of Labor Statistics, 2/04)
Thisrate s 25 percent higher than when President Bush took office, and does not take into account the hundred
of thousands of discouraged workers who have |eft the workforce in response to the disma job market. When
people who are working part-time for economic reasons, discouraged workers and those who are marginaly
attached to the labor force are taken into account, the unemployment rate for the Hispanicsin the 4" Quarter of
2003 reached over 14 percent. (Pew Hispanic Center, 2/04) Further, the median wage for Hispanic workers has
been stagnant over the past two years.

I ncludes budget-busting tax cuts but failsto invest in our economic recovery. Despite thisjobless
recovery, the Bush budget squanders another $1 trillion over the next 10 years on even more tax bresks for
those who do not need them, creating along-term drag on economic growth. The Bush tax cuts have not
created good-paying jobs here a home, and have left minority families behind. In fact, last year an analyss of
the Bush tax cuts to be extended in this new budget concluded that “the tax cuts received by black and Hispanic
taxpayers would be 35 percent smaler than the tax cuts received by white taxpayers. In fact, the centerpiece of
the President’ s so-called “growth” package — the dimination of the tax on stock dividends would give the
average Hispanic taxpayer $30. (House Government Reform Committee, 4/03)

Small Business. The growth of smal busnessis critica to the prosperity of Higpanicsin the United States. In
1997, 1.2 million Hispanic-owned generated $186.3 hillion in revenues. (Census Bureau, 3/22/01) Minority-owned
firms have been growing at four timesthe rate of dl firmsin the U.S. economy, increasing from 2.1 million to

2.8 million firms from 1992 to 1997. (CensusBureau, 7/12/01) Y et despite the importance of smal businessto
growth in our economy and to the Hispanic community, the President’ s budget cuts $79 million from the Small
Business Adminigration (SBA). This makesit one of the hardest hit agencies under the President’ s budget,

even though smdl businesses employ nearly hdf of al workers and create three out of four new jobs. Funding
for the Smal Business Adminidiration has decreased every year since Presdent Bush took office.

The President’ s budget diminates dl funding for the SBA’ s largest smdl business loan program, the 7(a)
program, and proposes to run the program solely through fee increases. The 7(a) program backs approximately
$11 billion in loans to many of the USA's 5.6 million small companies each year, and is especidly helpful to

busi ness owners who could not quaify for traditiona bank loans. These fee increases will subgtantidly raise the
cost for smal businesses that use the program, and discourage some lenders from offering smal businessloans.
Asthe Nationd Smdl Business Association noted, "it makes garting or expanding asmal business more
difficult and more expengive." (Chicago Tribune, February 3, 2004)

Eliminates Microloan program & endsfunding for other minority small business programs. TheBush
budget provides no resources for the Microloan program, even though this program is criticd to ading minority
communities. Lagt year thisvital program provided $26.5 million in loans, and over time has |oaned more than
$112 million to start up newly established and growing smdl businesses.  Bush's 2005 budget aso provides no
funding for the following smdl business programs important in minority communities:

the New Markets Venture Capital Company Program, which aims to bring equity investment to low-
income communities across the netion,

SBA’s PRIME (Program for Investments and Microenterpreneurs) for disadvantaged
microentrepreneurs and



BusinessLINC, amentoring program for smal businessesin low-income aress.

Failsto extend unemployment insurance for long-term unemployed. The Bush budget failsto include
funding for an extenson of unemployment insurance to help 4.6 million unemployed Americans, even though
nearly 2 million people have been looking for work for over 6 months without having found ajob. Because
Republicans are refusing to extend federa unemployment benefits, an estimated 760,000 jobless workers will
have exhausted their regular unemployment benefits without getting federa help by the end of February.  This
could be devadtating to the 1.4 million unemployed Hispanics.

Job Training: Cutsvocational education, failsto increasejob training and employment, and eiminates
job training for migrant farmworkers. A disproportionate share of Latino workers lack sufficient academic
and skillstraining preparation — key predictors of economic success. Y et the Bush Adminigtration shortchanges
the job training needed to cresate new opportunities. For the second year in arow, the Bush budget proposes to
eliminate funding for the Nationa Farmworker Job Program, which provides training, housing, and medica

care for agricultural workers. There are an estimated 1.6 million farmworkers in the United State and over 70
percent of them are Hipanic. Farmworkers and their familieslive in gppaling conditions, with one-hdf of
farmworker families earn less than $10,000 per year. (NCLR, State of Hispanic America 2004, 2/04)

Cuts $316 million from vocational education and community colleges & failsto increasejob training and
employment programs. While Presdent Bush highlighted a modest increase in job training, his budget cut job
training and employment programsin red terms, and for cuts total funding below the 2005 amount over the

next four years, with the stegpest cut in 2006. By FY 2009, funding for this budget account would be cut 5
percent below thisyear’ leve, adjusted for inflation. (CBPP, 2/27/04) Further, the Bush budget dashes funding

for vocational education by 24 percent, and freezes funding for adult education. Thisis on top of the more than
$1.5 hillion in proposed cuts to job training and vocationd education programs since he took office.

No help for 147,000 Hispanics who have lost manufacturing jobsin 2003, but GOP tax breaksfor
corpor ate intereststhat ship jobsoverseas. The Bush budget cuts the Manufacturing Extenson Partnership
(MEP), which heps smdl U.S. manufacturers with everything from plant modernization to employee training,

by nearly two-thirds from FY 2003 -- meaning 28,000 workers will either be laid off or not hired. The number
of Hispanics losing manufacturing jobs totaled 147,490 over 2003 (from the 1% quarter tothe 4™ quarter, Pew
Hispanic Center, 2/04). Overal, 2.8 million manufacturing jobs have been lost over the past three years, and yet
the Bush budget fails to include area manufacturing tax credit to create good jobs here a home. Instead,
Republicans continue to push tax bresks for companies that move American jobs oversees.

Shortchanges highway and transit spending. The Bush budget provides only $256 hillion for highways and
trangt over Sx years— far less than the $375 hillion bipartisan bill currently pending before the House of
Representatives. The Presdent’ s budget does not increase funding for highways and transit over the next five
years, even though congestion costs the U.S. economy $69.5 hillion ayear in 75 citiesaone. The House bill
would create or sustain 1.7 million jobs, which could be of great help to Hispanic Americans as the congtruction

industry is dready amgor source of new jobs for Latinos— growing by more that 385,000 over 2003. (from the
1% quarter tothe 4™ quarter, Pew Hispanic Center, 2/04)

Eliminates Empower ment Zones. The budget diminates al funding for empowerment zones, which help
revitdize city neighborhoods by attracting business development and providing employment opportunities.



Shortchanges Public Education & College Opportunities

Education is the key to opportunity in America. Higpanic children make up a growing portion of dementary
and secondary school children. The Education Department’ s 2000 Baby Boom Echo Report shows that
Hispanics make up 7.9 million of our school-aged children, and will increase 60 percent to 12.7 million over the
next 20 years. And yet, schools with high concentrations of Latino students often lack adequate funding and
have less qudified teachers. For example, schools serving Hispanic and other disadvantaged students spent on
average $966 less per student in 2000 than schools with fewer children from low-income homes. (Education
Trust, August 2002) And the under funding of schools serving Higpanics makesit difficult to recruit and retain
quaified teachers. (Education Trust, 1998) Theresult isthat Latino students lag behind their d ementary school
peersin reading, math, and science proficiency, aswell asin standardized tests. More than 40 percent of
Hispanics over the age of 25 did not have a high school education in 2000.

Breaksthe promise of a better education. Instead of rising to the challenge to leave no child behind, the
President’ s budget fails to provide $9.4 billion in promised funding for education— meaning that 2.4 million

children will not get the help with reading and math they were promised under Titlel. Since enactment of No
Child Left Behind, the President has proposed to shortchange it by $27 billion. This new budget cuts the

funding for the Department of Education by $1.5 billion for FY 2006 and essentialy freezesit at that low level

for the following three years. 1n 2006 for Title | math and reading help for disadvantaged children, it provides

$3 hillion less than was promised — meaning another 2.6 million children will not get help. Cuts for 2006

through 2009 will mean fewer children are challenged to learn and equipped to succeed, or helped to mest the
godls of the Presdent’s“No Child Left Behind” Act.

Eliminates School Dropout Program. Over 27 percent of Hispanic students drop out of high schoal, yet the
President’ s budget diminates al funding for dropout prevention. This makes the second year in arow the Bush
budget has proposed diminating this important program.

Freezes bilingual education. The Bush budget essentidly freezes funding for bilingua education for the third
year in arow, even though the number of sudents with limited English proficiency has doubled in the last 10
yearsto over 5 million children today. Under the Bush budget, 57,000 fewer limited English proficient children
would receive English indruction than promised in the No Child Left Behind Act.

Eliminates Even Start. The Presdent’ s budget diminates the Even Start program, which integrates early
childhood education, adult literacy, and parenting education into a unified family literacy program. Currently,
50,000 families are served through the Even Start program — 23,000 of them Hispanic.

Undermines after-school programs. The Bush budget provides only haf of the funding promised to these
programs, meaning that 1.3 million children who were promised after-school services will not get them The
Census Bureau estimates that 6.9 million children are regularly unsupervised in the after-school hours and the
peak hours of juvenile crimes (3:00 p.m.- 8:00 p.m.). According to arecent study, after-school programs“are
aready boosting academic performance, especidly for African Americans and Hispanics.” [New York Times, Bob
Hebert, 2/13/03; FightCrime.org, 2/3/03]

Shortchangestraining for 56,000 teachers. The Bush budget provides only $2.9 hillion for teacher quality
programs, which is $234 million less than authorized in the No Child Left Behind Act. This means that 56,000
teachers will not get the extra training they need to help our children succeed.

Freezes Migrant Education Programs. The Presdent’s budget fails to provide any increasein Title | grant to
dates that help fund extra reading and math help for children of migrant and seasona workers.
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Jeopardizes aid to children of military families. The Bush budget freezes Impact Aid funding this year and
cutting each year thereafter below the amount need to maintain current services by 9 percent in FY 2009,
jeopardizing programs and sarvices for children of military families.

GutsHead Start & Migrant and Seasonal Head Start. There are 271,000 Higpanic children being served
through Head Start, including thousands of children of migrant workers, but the President’ s budget diminates

the comprehensgive educationd, hedlth, and nutrition services that children in this program currently receive. In
addition, the President's budget essentialy freezes funding for Head Start, after accounting for inflation, even
though Head Start currently leaves behind 40 percent of digible preschoolers. Then it reduces Head Start
funding in the future -- cutting $177 million in 2006, assuming that the cut to children and family programsis
applied across the board. (House Budget Committee, 2/19/04) By 2009, the cut in Head Start could result in 62,000
fewer children in the program compared to 2004. (CBPP, 2/27/04) Thisis particularly difficult for the Migrant

and Seasond Head Start program, which only serves 19 percent of the 161,000 digible children of migrant and
seasona farm workers.

Closes the door on a college education. Only onein 10 Higpanic Americans attend college and only 11
percent of Higpanic adults have their bachelor’s degree. Pell Grants are key to helping Hispanic young people
et to college, with 40 percent of Higpanic students at four-year public colleges and universities depending on
Pdl Grantsto make college affordable. (CRS estimates based on National Postsecondary Student Aid Study, Depar tment
of Education, 1999-2000) Despite nationwide increases in the cost of college, the Bush budget proposes to deny
any increase in the maximum Pell Grant award and cut funding for Perkins loans by nearly $100 million. Under
the Bush budget, Pell Grants would pay for only 34 percent of typicd costs a afour-year public college --
down from 72 percent in 1976, despite the Bush campaign promise to increase Pell Grants by over $1,000 --
and would be cut by at least $75 in 2006. (House Budget Committee, 2/19/04). This year, tuition a state universities
increased nationwide by as much as 40 percent in some Sates.

Eliminates state college scholar ships program, and risks $1 billion in non-federal Student Aid. TheBush
budget eiminates the $66 million Leveraging Educational Assstance Partnerships (LEAP) initiaive, which
encourages states to establish college scholarships for students. 1n 2001-2002, the federd investment in LEAP
leveraged more than $1 billion in matching Sate spending.

Cuts programsthat boost college opportunitiesfor students and veterans. The Bush budget freezes GEAR
UP and TRIO funding — programs that boost opportunities for veterans, the disadvantaged, and first generation
college students to earn a college degree. The President’ s freeze severdly handicaps TRIO — which currently
sarves only 7 percent of dl digible students and veterans due to inadequate funding.

HEP/CAMP. The Bush budget provides no increase in funding for the High School Equivaent
Program/College Assistance Migrant Program to prevent high school dropouts and keep students in college
through their firgt yesar.

Hispanic Serving I nstitutions. The budget proposes only a 2 percent increase for Hispanic Serving
Ingtitutions — not even enough to keep pace with education inflation. This condtitutes the smdlest increasein
HS funding in Sx years. Since Hispanics form one of the fastest growing groups of studentsin higher
education and over 40 percent of Hispanicsin higher education graduate from an HSI, it will take an increase in
HS funding to meet the needs of this student population.



Veterans

There are over 1.1 million Higpanic veterans, about 5% of the Higpanic population inthe U.S. The Presdent’s
budget raises hedlth care costsfor 1 million veterans, imposing new co-payments and enrollment fees that will
cost veterans over $2 billion over five years. Infact, over five years, the budget for veterans' hedth care
programsis $13.5 billion below the amount needed to maintain services a current levels. By FY 2009, the

funding for veterans hedth serviceswould fal $5.7 billion below the FY 2004 level, adjusted for inflation.
(CBPP, 2/27/04)

Proposes new in creasesin the cost of veterans health care. Every year snce taking office, the Bush
Adminigtration has proposed to increase the cost of hedth care for veterans. Specificaly, President's budget
proposes to double the prescription drug co-payments, and impose a $250 enrollment fee for veterans making as
little as $25,000 per year. According to the Adminigtration’s own figures, thiswill result in driving about

200,000 veterans out of the system, and discourage ancther 1 million veterans from enrolling.

Failsto provide meaningful investment in veterans health care and dasheslong-term carefunding.
Right now, over 30,000 veterans are waiting sSix months or longer for an gppointment at VA hospitals. But the
President’s budget includes an increase of less 2 percent for veterans hedth care - not enough to maintain
current services and $3.2 billion less than the veterans organizations agree is needed. The budget aso dashes
$294 million in funding for long-term care for America’ s veterans, which will reduce the number of patients
treated by more than 8,000. Hispanic veterans are more riant on VA for hedlth care than others -- with 12
percent reporting it astheir only source of hedlth care.

Health Care

Access and affordability of hedth careisacritica issue for Higpanic Americans. Overdl, more than 12 million
Hispanic Americans have no hedth insurance. That is why Medicaid, which provides hedlth care coverage to
low-income seniors, children, and disabled Americans, is critical to minorities. Minority children, in particular,
face obgtacles in getting the hedth care they need. In 2001, of the 9.2 million uninsured children, 36% were

Higpanic. Infact, 4.7 million Hispanic children get hedlthcare through Medicaid or S-CHIP. (Congressional
Research Service)

Failsto make healthcar e affor dable for middle-class families. There are over 12 million Hispanic
Americans without hedlth insurance and millions more who can barely afford to pay thelr premiums, yet the
Bush budget does nothing to hold down cogts. It includes $70 billion for a $1,000 tax credit for individua
coverage that covers only 5 percent of the 44 million uninsured, and Hedlth Savings Accounts that help only the
hedthy and wedthy.

Undermines Medicaid. Not only does the Bush budget do little for the uninsured, it makes the problem worse.
The Bush budget expresses support for transforming alarge portion of Medicaid from an entitlement to a block
grant, shifting the cost of the program onto hard- pressed states. The Bush plan would encourage states to limit
ther liability by cutting people from the ralls, cutting benefits, and increasing cost sharing for some of our most
vulnerable citizens. Over 7 million Hispanics receive hedth care through Medicaid.



Prescription Drugs. morefor special interests, not seniors. Barely one-third of Higpanic seniorswith
chronic conditions have coverage for prescription drugs.  Although the Bush budget now includes $46 hillionin
specia payments to HMOs— $30 hillion more than origindly estimated — it does nothing to help seniors lower
their prescription drug costs. Despite this, Republicans are refusing to hold down drug costs, refusing to let the
government negotiate discounts for seniors, and refusing to alow Americans to import less expendve drugs
from Canada.

Slashes programsto increase minority representation in the health professions. Many of the Title VII
Hedth Professons Training programs are focused on increasing minority representation in the health

professons. And yet the Bush budget dashes funding for Title these programs by 96 percent — cutting funding
from $294 million in Fiscal Year 2004 to $11 million in Fisca Y ear 2005. (For the separate Title VI Nursing
Training programs, the Bush budget provides $147 million, a$5 million increase.) The Bush budget completely
diminates the $36 million Hedth Careers Opportunity Program, which helps individuas from disadvantaged
backgrounds prepare for and successfully graduate from hedth professions schools, and the $34 million
Minority Centers of Excellence Program, which supports programs of excellence that train minority health
professonds. It dso dashes Health Professions Scholarships for Disadvantaged Students by 79 percent -- from
$48 million in Fisca 2004 to $10 million in Fisca 2005.

FreezesMinority HIV/AIDS Initiative. The Clinton Administration created the important Minority
HIV/AIDS Initiative, which works to ensure that such programs as the Ryan White CARE Act and CDC
HIV/AIDS prevention programs meet the needs of the minority community. Indeed, 20 percent of persons
living with AIDS are Higpanic and Hispanic Americans account for nearly 20 percent of the new AIDS cases.
And yet over the lagt three years, the Bush Administration has kept funding for thisimportant initiative
stagnant. Once again the Bush budget proposes essentidly freezing thisinitiative.

Underfunds National Center on Minority Health and Health Digparities. The Clinton Adminigration dso
created the Nationa Center on Minority Hedlth and Health Disparities a NIH. Despite the fact that the
mortdity rate for many illnesses is much higher in the minority community than in the nation & large, research

on minority hedth remains underfunded. Given its underfunding, the Bush minima request of a 2.7 percent
increase remainsinadequate. The Bush adminigtration has findly admitted that a report produced by the
Department of Health and Human Services (HHS) on hedlth disparities was intentiondly dtered by politica
gppointees to downplay serious hedth problems faced by minorities. HHS now admitsiit Ieft out, among other
references, the unequd treatment that African Americans and Higpanics face in emergency rooms and hospitals,
the higher rates of hospitalizations for asthmaamong African American children and the societa and persona
price that these disparities cost.

Cuts Office of Minority Health. The President’s budget cuts funding for the Office of Minority Hedlth by 15
percent from this year’s enacted level. This office supports disease prevention, health promotion, service
demondtration, and educationd efforts that focus on hedlth concerns that cause the high rate of diseasein racid
and ethnic minority communities.

Keegping Our Communities Safe & Strong

All of us are concerned about the safety of our communities -- whether it isthe threet of terrorists or crime. We
aso look to improve our communities economicaly to make them a better placeto live. On the crimind justice
front, we have made great strides; violent crime against Latinos dropped 56 percent during the 1990s, because
in part of improved relationships with the police. Unfortunately, the Bush budget takes usin the wrong
direction regarding these priorities.
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Significantly cuts funding availableto palice, firefighters, and medics. Police departments nationwide do
not have the protective gear to safely secure a Site after the detonation of awegpon of mass destruction and fire
departments have only enough radios for hdf the firefighters on ashift. And yet the Bush budget includes a net
cut in firgt responder funding within the Department of Homeand Security of $648 million, or 15 percent. This
net cut is the result of dashing firgt responder formula-based grants by $821 million, or 37 percent, and dashing
the separate Firefighter Grant program by $246 million, or 33 percent — somewhat offset by an increase in the
first responder urbantareas grant program. Over five years, the President’ s budget cuts first responder programs
by atota of $1.3 billion below afreeze at the 2004 enacted levdl.

The Bush budget dashes aid to state and local law enfor cement by a total of $959 million or by 32
percent. Progressin reducing crime againgt Latinos wasin part was born out of community policing funded
through the COPS program. But the Bush budget undermines that progress, it diminatesthe loca law
enforcement block grant and the Byrne grant program, and dashes the COPS program by 87 percent, which
provides grants and other assistance to help communities hire, train, and retain police officers and improve law
enforcement technologies.

Cuts Juvenile Justice. The Presdent’s budget cuts juvenile justice programs by 41 percent, including a $3.2
million cut in funding for the Office of Juvenile Jugtice and Ddlinquency Prevention. (Children’s Defense Fund,
2/04)

Cuts Community Development Block Grant by 7 percent. The Presdent’s budget cuts the Community
Development Block Grant $317 million below the 2004 enacted level, even though these grants work to
promote economic development in low- and moderate-income communities. By 2009, the budget cuts funding
by dmaogt haf ahillion dollars below the 2004 levd.

Social Security

Socid Security plays akey rolein the life of Latino seniors. Without Socia Security, the poverty rate for
Hispanic seniors would increase from 16 percent to nearly 55 percent. (Social Security Administration, Income of
the Population 55 or Older, 2000)

Spends every dime of the Social Security Trust Fund on tax cutsfor thewealthy. The budget provides
more than $1 trillion dollars of tax cuts for the wedthy, which forces the borrowing of every dime from the
Socia Security Trust Fund. When the President took office, the government was projected to save every dollar
of the Socia Security surplus. But now, the Bush Adminigtration would borrow and spend dl of the money
from the Socid Security Trust Fund over the next 10 years, just as the Baby Boomers are about to retire. The
long-term cost of the Adminidration's tax cuts is more than three times the entire long-term Socia Security
shortfal. [CBPP, 3/5/03]

Social Security Privatization. Even though 2.2 million Higpanics receive Socid Security, in his State of the
Union address, the President continued his calls for Socid Security privatization. Thisradica proposa pushed
by Bush's Wall Street contributors would permanently damage Socid Security, diverting nearly $2 trillion out
of the Social Security Trust Fund for private accounts over just the next 10 years. Theresult: Socia Security
benefit cuts for seniors and the disabled who rely on Socia Security to make ends meet, or an increasein the
retirement age, or both.
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Aid toLatin America

In Presdent’ s Bush's FY 2005 budget, Latin Americaisthe only region in the world that will suffer foreign aid
cuts. While planned U.S. ad for Africa, the Middle East and Southeast Asawill be elther increased or
maintained & current levels, economic ad to Latin Americawill drop from $757 million in 2004 to $721
millionin 2005. These cuts are being made a atime when Latin American democracies are threatened, and
extreme poverty is growing, and despite repeated adminigration's clams that Latin Americaiis one of its highest
foreign policy priorities

Civil Rights

Election Reform. Initsbudget for FY 2005, the Adminigtration cdls for only $40 million in funding for
election reform, even though the Help America Vote Act authorizes $800 million more for grants to states and
locdities to ensure that everyone vote is accurately counted. These funds are used to upgrade voting systems,
develop dectronic voting regigration ligts, assure access for individuas with disabilities, and train eection
officids. Not only has the Bush Administration shortchanged eection reform, but it has delayed

implementation of the new eection reform law — dragging it feet on the gppointment of the Election Reform
Commission more than ayear after the bill was enacted. This means that many of the reforms intended to bein
place will not be ready for the 2004 eection, according to eection experts. (AP, 2/17/04)

Civil Rights Enforcement. The Bush budget cuts Fair Housing and Equa Opportunity Activities by $1
million below the 2004 purchasing power leve, and freezes the Commission on Civil Rights at the 2004
purchasing power levd.

Cuts L egal Services Corporation. The Presdent’s budget cuts the Lega Services Corporation, a$10 million
cut below the 2004 purchasing power level and $23.4 billion below the amount requested. The Legd Services
Corporation is the key mechanism to provide legd services to low-income Americansin more than 1 million
casesincluding domestic violence, child custody, evictions, access to hedlth care, bankruptcy, unemployment
and disability daims. Almost 30 percent of those currently served by the Lega Services Corporation are
Higpanic, and yet Legd Services Corporation is force to deny 80 percent of digible clients needed legd
assistance.

Child Careand Development Block Grant

Even though waliting lists for CCDBG assstance are tens of thousands of familieslong in many states, President
Bush's budget proposes to increase child care waiting lists by hundreds of thousands. The Child Care and
Development Block Grant provides child care assistance for low-income families working to get off welfare
and early education to our country’s most disadvantaged children. By freezing funding for CCDBG for the third
consecutive year, the Bush budget - by their own admisson - will cut child care assistance by an additiona
300,000 children by FY 2009. Independent experts estimate that the loss under the President's budget will be
even worse, eiminating child care for 447,000 children.
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Housing

Lack of affordable housing isabig problem for Higpanic families. About two-thirds of Latinos spend more
than one-third of their income on housing. But, rather than making more affordable housing available, the
President’s budget makes many cuts in public housing, even though these funds are critical to make it possible

for 1.7 million lowincome families to have shelter. Nearly 20 percent of public housing residents are Higpanic.
(HUD’sMultifamily Characteristics Report)

Cuts Section 8 housing choice voucher funding and movestoward a block grant approach. The budget
cuts the Section 8 housing programs by $791 million below the 2004 level and $2.0 hillion below the amount
needed to maintain purchasing power a the 2004 level and renew al expiring voucher contracts. At the
Presdent’ s funding leve, 250,000 families could be cut from this program, even though only about one out of
four eigible families now recelves thistype of federd housng assstance. In addition to cutting the program,

the President’ s proposd to block grant the program would eiminate the requiremernt to serve the neediest fir,
end the government’ s 30-year guarantee that low-income people only pay a certain portion of their income for
rent, and alow current recipients to be kicked off of the program.

Eliminates funding for rehabilitation of distressed public housing. For the second year in arow, the budget
proposes to eiminate funding for the HOPE VI program, a program that has successfully transformed severdly
distressed public housing projects into vibrant mixed-income neighborhoods. This program was funded at $570
million in 2003 but only $149 million in 2004.

Immigration Fees

The President’s FY 2005 budget incorporates proposed increases in fees for immigration-related applications.
Under the proposdls, the fees for starting the naturalization process will increase from $310 to $390, a 26
percent increase. The Administration aso has proposed an increase in the fees charged to U.S. citizens and
legd permanent residents petitioning to bring family or employees into the United States and to foreign
nationds in the United States seeking immigration benefits. Applicants for U.S. citizenship aready incur large
expenses in the naturdization process - they pay fees for application assstance, and English and civics
educationa services. For example, a couple with two young children pursuing naturdization could pay as much
as $1,260 under the feeincreases  All totaled, the Administration expects immigration fees to increase by $150
million this year. Despite Presdent Bush's emphasis on immigration as ameaningful opportunity for
newcomersto learn about our country’ s values, his budget places unfair and nearly insurmountable obstaclesin
their path.
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